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SUBJECT: PROPOSED JEC AGREEMENT FOR TECHNICAL COOPERATION IN 
ELECTRIC POWER MANAGEMENT 

REF: STATE 39074 

1 . THE EMBASSY APPROVES OF THE PROPOSED PROJECT AGREEMENT 
FOR TECHNICAL COOPERATION IN ELECTRIC POWER MANAGEMENT 
IF THE FOLLOWING CHANGE IS MADE. ARTICLE I: "SCOPE' 1 SHOULD 
BE REVISED TO READ AS FOLLOWS: 

QUOTE: BY THE TERMS OF THIS AGREEMENT, THE DEPARTMENT 
OF THE TREASURY OF THE UNITED STATES (HENCEFORTH TREASURY) 
AGREES WITH THE MINISTRY OF FINANCE AND NATIONAL 
ECONOMY AND THE MINISTRY OF INDUSTRY AND ELECTRICITY 
OF SAUDI ARABIA THAT THE UNITED STATES 
GOVERNMENT WILL CONTRACT 

WITH SELECTED UNITED STATES FIRMS (HENCEFORTH CONTRACTOR) 

TO PROVIDE TECHNICAL ASSISTANCE IN THE ELECTRICITY 
FIELD TO THE MINISTRY OF INDUSTRY AND ELECTRICITY 
(HENCEFORTH MINISTRY). END QUOTE. 

2. EXPLANATION: CENTRAL TO OUR ABILITY TO PROVIDE TO THE 
SAUDI ARABIAN GOVERNMENT THE SERVICES WHICH IT WISHES TO 
OBTAIN UNDER THE JOINT ECONOMIC COMMISSION HAS BEEN THE 
QUESTION OF THE READINESS OF THE US GOVERNMENT DIRECTLY 
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TO INVOLVE ITSELF IN THE CONTRACTING FOR THESE SERVICES. 
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THIS VITAL POINT WAS AMBIGUOUS IN THE ORIGINAL DRAFT. 

THE CHANGES WE HAVE RECOMMENDED IN PARAGRAPH ONE ABOVE 
WILL PROVIDE THE NECESSARY CLARIFICATION OF THIS ISSUE. 
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